
NEW MTA TAX ON EMPLOYERS AND
SELF-EMPLOYED INDIVIDUALS

In May 2009, New York State enacted the
Metropolitan Commuter Transportation Mobility Tax
(“MCTMT”) to fund the Metropolitan Transportation
Authority (“MTA”). This new tax will subsidize MTA
and alleviate fare hikes and service cuts. MCTMT
is also referred to as “MTA Payroll Tax” because
the tax base is tied to payroll and has the same
filing due date as quarterly payroll tax returns. 

MCTMT will affect almost all employers in the
twelve-county Metropolitan Commuter
Transportation District (“MCTD”) which
includes Manhattan, Bronx, Brooklyn, Queens
and Staten Island, as well as the counties of
Rockland, Nassau, Suffolk, Orange, Putnam,
Dutchess and Westchester.  Tax-exempt
entities, such as hospitals, charities, private
schools and public school districts, are also
subject to the MCTMT.

In addition to employers, individuals who are
subject to Federal self-employment taxes (sole-
proprietors, partners, and LLC members) and
have at least $10,000 of net-earnings allocated
to the MCTD, are also subject to the MCTMT.  

Taxpayers who conduct business activity
outside of the MCTD must determine what
portion of their self-employment income, if any,
is earned within the MCTD.

Household employers are NOT subject to MCTMT
because they are not required to withhold taxes.

Detailed information can be found on the New York
State website:

 http://www.tax.state.ny.us/mctmt/default.htm

EMPLOYERS

Effective March 1, 2009, certain employers that
have payroll expense in excess of $2,500 in any
quarter within the Metropolitan Commuter
Transportation District  are subject to the MCTMT.

The MCTMT is imposed at the rate of .34% of an
employer’s payroll expense for all covered
employees for each quarter. 

INDIVIDUALS WITH NET EARNINGS
EXCEEDING $10,000 FROM SELF-

EMPLOYMENT (Including 
Partners/Members in a Partnership/LLC)

Effective for the tax years beginning on or after
January 1, 2009, individuals [including partners in
partnerships and members of limited liability
companies (LLCs) that are treated as partnerships]
who have net earnings from self-employment
allocated to the MCTD that are subject to Federal
self-employment taxes will be subject to the
MCTMT. Profits from real estate investment LLCs
or LPs  will NOT be subject to MCTMT because the
earnings are not subject to Federal self-
employment taxes. 

However, if the individual’s net earnings from self-
employment allocated to the MCTD are $10,000 or
less for the tax year, no tax is due. The $10,000
threshold must be applied on an individual basis
regardless of the taxpayer’s filing status. The
amount of the MCTMT is .34% of the total net
earnings from self-employment allocated to the
MCTD for the tax year.

ESTIMATED TAX PAYMENTS

For 2009, the first estimated tax payment is due
November 2, 2009 (because October 31, 2009 falls
on a Saturday).  This is for the period January 1,
2009 through September 30, 2009 for self-
employed individuals and for the period March 1,
2009 through September 30, 2009 for employers.
Thereafter, quarterly estimated tax payments
are required and are due one month after the
quarter ends. For the quarter ended December 31,
2009, the estimated tax payment is due February 1,
2010 (because January 31, 2010 falls on a
Sunday).



TAX FILINGS AND REQUIRED  TAX FORMS

Employers

Employers are required to file a quarterly tax return
(FORM MTA-305) and pay the tax due. For 2009,
the first return is for the period March 1, 2009
through September 30, 2009. This return is due
November 2, 2009. Thereafter, quarterly estimated
tax filings are due one month after the quarter ends.
The quarterly tax filing for the quarter ended
December 31, 2009 is due February 1, 2010. No
annual return is required.

Most payroll service companies provide this
compliance service to their existing clients.
Please contact your payroll service provider on
filing and paying the MCTMT.

Self-Employed Individuals

Self-employed individuals are required to make
quarterly estimated tax payments using FORM
MTA-5. The first estimated tax payment for 2009 is
for the period January 1, 2009 through September
30, 2009. This payment is due November 2, 2009.
Thereafter, quarterly estimated tax payments are
due one month after the quarter ends. Estimated
tax payment for the quarter ended December 31,
2009 is due February 1, 2010.

An annual return (FORM MTA-6) is required for
self-employed individuals. This return is due April
30 for calendar filers and on or before  the 30th day
of the 4th month following the close of the tax year
for fiscal filers. You can request a six-month
extension if you cannot file your return by the due
date, but must pay in full any MCTMT due with your
request.

Partnerships

New York State Resident Partners

Partnerships must provide to the partners all the
information necessary for the partners to compute
and remit the correct amount of MCTMT.

New York State Non-Resident Partners

The partnership must pay estimated MCTMT on
behalf of a New York State nonresident partner
unless: 

• the estimated MCTMT the partnership is
required to pay on the partner’s behalf is $300
or less for the tax year; 

• the partner is included in the partnership’s group
MCTMT filings; or 

• the partner submits FORM MTA-405-E,
Certificate of Exemption from Partnership
Es t imated  Met ropo l i tan  Commuter
Transportation Mobility Tax Paid on Behalf of
Nonresident Individual Partners to the
partnership. 

Group Return

As an alternative to each partner making estimated
MCTMT payments and filing separate returns, a
qualifying partnership may file a group return.
Permission to file a group return must be obtained
in advance, and individual partners must authorize
one partner to file and remit payment on their
behalf. For 2009, a group application should have
been filed on FORM MTA-599 on or before
September 15, 2009. Estimated tax payments are
reported by the partnership on FORM MTA-5 and
a group annual return is filed on FORM MTA-505.

A partner can qualify to participate in the group
return provided that (i) the partner has no other self-
employment income, or (ii) any other self-
employment income from another partnership is
reported on a group return by that partnership. 

The PKF directors can provide additional
information and assist you to ensure proper
computation and compliance with the new MTA
payroll tax.  

Items in this publication should not be considered official
statements of position, nor advice for individuals or
organizations without consulting a professional advisor.  This
information is not intended to be, nor can it be, used by any
taxpayer for the purpose of avoiding tax penalties. For more
information, please contact tax directors Leo Parmegiani or Joe
Lee or the director in charge of your account.
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